CESAJ-RD February 29, 2008
FACT SHEET

Project Name: Dorado del Mar

Project Name and Permittee: Dorado del Mar Hotel at Puerto Rico. Permittee is Mr. Julio
Arrojo, Prime Developers S E.

Past Actions: On 8 May 2000, the Corps issued a standard permit for the extension of an
existing rock jetty from 36.25 meters long to a total of 118 meters long, and construction of a
new jetty of 75 meters long by 7 meters wide to the east, dredging approximately 0.65 acres of
sea bottom and backfilling with sand, and the transplanting of approximately 80 square meters
of seagrasses from the area to be dredged to an approved mitigation site. The stated purpose
of the project was to construct a sandy bathing beach for tourists at Dorado del Mar Hotel.

On 11 December 2000, the Corps issued the 1% Notice of Non-Compliance and a Cease and
Desist Order for failure of the Permittee to construct the rock jetties in accordance with the terms
and conditions of the permit. On 21 March 2001 a Class | Administrative Penalty, in the amount
of $12,500, was issued against the permittee.

On 13 February 2002, the Corps issued a 2nd Notice of Non-Compliance and Cease and Desist
Order for fill exceeding the authorized footprint, failing to produce compliance documents and
failure to provide required mitigation. The issues surrounding this Notice and Order have never
been fully resolved. The Corps received several letters dating back to June of 2002 reporting
erosion conditions adjacent to the permitted site since project construction. Agents for the
permittee have acknowledged the erosion problem. During the period between March and July
2003, a portion of fill material at both ends of the east breakwater was removed and rocks were
placed in front of Ocean Villas in an aftempt to rectify the situation. These measures were
unsuccessful in reversing the erosion effect permitted structures were causing to adjacent
properties. On 28 August 2007, the permittee recommended construction of an additional
submerged breakwater based on an analysis prepared by an oceanographer. On 6 February
2008, our Coastal Design Section determined that this analysis was inconclusive and
recommended that a return to pre-existing conditions, which provided a stable beach, is
preferable to the uncertainty of adding more structures.

Issues: Significant erosion adjacent to the project site has been attributed to the permitted
project and acknowledged by the permittee and in addition:

-The permittee did not construct the rock jetties as authorized resulting in resource impacts to
an additional 66 square meters of seagrass.

-The mitigation requirements of the permit were never fulfilled.

Next Action: Suspend the permit. Allow 10 days for permittee to respond and/or request a
meeting per regulation. Following this, a decision would be made to reinstate, modify or revoke
the permit. If permit is revoked, the permittee will be required to restore the area back to it's
original conditions and mitigate for impacted resources.



